MASTER RACING LEASE

This Master Racing Lease (“Lease”) is made and entered into as of the [DAY OF MONTH] day of [MONTH], [YEAR], by and between [LESSOR NAME] whose address is [LESSOR ADDRESS] (the “Lessor”) and [LESSEE NAME], whose address is [LESSEE ADDRESS] (the “Lessee”).

RECITALS
Lessor is the owner of those [BREED] horses more particularly identified on Exhibit “A” attached hereto and hereby incorporated by reference. (Such exhibit may be amended from time to time by the addition or deletion of [BREED] horses and all such horses are referred to herein as the “Horses”);

Lessor desires that the Horses be exposed to [BREED] horse racing in or other and acknowledges that such racing has the potential to increase the value of each of the Horses for breeding and other purposes; and

Lessee can provide the necessary experience and expertise for the development, direction and management of the racing careers of the Horses and Lessor therefore desires to lease same to Lessee, all upon the terms and conditions contained herein.

For and in consideration of the foregoing, and other good and valuable consideration, the receipt and sufficiency of which is hereby acknowledged by Lessor, the parties hereto agree as follows:

A. Lease of horses
The Lessor hereby demises and leases the Horses to the Lessee for the term, and pursuant to the provisions, such forth below, for the sole purpose of racing the Horses in [BREED] horse races in [STATES].

B. Term

The term of this Lease shall commence as of the [DAY OF MONTH] day of [MONTH], [YEAR] and shall continue for a period of [WRITE OUT NUMBER OF YEARS] (NUMBER) years, unless sooner terminated in accordance with the terms hereof.

C. Decisions as to Racing

During the term of this Lease, Lessee shall manage and direct the racing career of each of the Horses and shall have the absolute authority to make all decisions with respect to the management, development and direction of each Horse’s racing career. To the extent permitted by applicable racing rules and regulations, each of the Horses shall be raced under the name and racing colors of the Lessor or such other nominee as may be designated from time to time by the Lessor. If such is not permitted by applicable local rules and regulations, the Horses shall be raced under the name and colors required by such rules and regulations. For purposes of giving effect to this paragraph, with respect to each racing jurisdiction where any of the Horses may be raced Lessor consents to Lessee’s use of his racing colors.

D. Expenses

Expenses relating to each of the Horses shall be borne as follows:

1. The cost of shipping each of the Horses from their initial location to [SUBSEQUENT LOCATION] shall be the sole expense of the Lessor.  Once each of the Horses arrives in [SUBSEQUENT LOCATION], all further expenses, including those relating to veterinary and other medical examinations, as well as those expenses related to the obtaining of certification and registration papers required before each such Horse is permitted to race in [SUBSEQUENT LOCATION], shall be borne by Lessee.  Upon the termination of this Lease with respect to any Horse, Lessee shall promptly return such Horse to the destination specified by Lessor, all at the expense of the lessee, except for those expenses incurred upon and after arrival at the Horse’s ultimate destination, which expenses shall be borne by Lessor.

2. During the term of this Lease, Lessor shall remain responsible for any and all taxes which may be imposed from time to time by any taxing authority upon Lessor’s interest in the Horses.  During the same time period, Lessee shall be responsible for all [SALES, USE] taxes, attributable to purses, prizes or awards earned by any of the Horses.

3. All expenses including taxes related to the racing and care of the Horses, except as may be otherwise set forth above, shall be borne by Lessee.

E. Termination of Lease

With respect to any or all of the Horses, either party hereto may terminate this Lease upon the giving of fifteen (15) days prior written notice.  Upon such termination with respect to any or all of the Horses, Lessee shall promptly return the affected Horse to the destination point of Lessor’s choosing.

F. Standard of Care; Risk of Loss

Lessee warrants and represents that it shall exercise a standard of care with respect to the care, maintenance and racing of the Horses commensurate with that customarily exercised by first class [BREED] racing operations in [STATE].  Notwithstanding the foregoing, Lessor and Lessee acknowledge that the risk of loss by theft, injury or death with respect to each Horse shall be borne by Lessor and Lessee shall be in no way liable therefor unless Lessee has failed to exercise the standard of care required herein.  Lessee shall be under no obligation to maintain insurance of any kind with respect to any of the Horses.

G. CHOICE OF Law, JURISDICTION, AND VENUE
The parties agree that this Agreement was executed in [NAME OF COUNTY] County, Texas.  Jurisdiction and venue for any action arising as a result of this Agreement shall be in [CITY], [COUNTY NAME] County, Texas and this Agreement shall be construed pursuant to the laws of the State of Texas.
H. MISCELLANEOUS
The covenants, conditions and agreements made and entered into by the parties hereto are binding upon and shall inure to the benefit of their respective heirs, representatives, successors and assigns.

This Lease and the exhibits attached hereto constitute the entire agreement between the parties with respect to the subject matter hereof and all previous representations relative thereto, either written or oral, are hereby annulled and superseded. No modification of this Lease or attachments hereto shall be binding upon the parties, unless reduced to a writing signed by both Lessor and Lessee.
I. SIGNATURES

	LESSEE:
	LESSOR

	
	

	___________________________________

[INDIVIDUAL LESSEE’S NAME]
	___________________________________

[INDIVIDUAL LESSOR’S NAME]

	
	

	[or, if Lessee is a corporate entity]
	[or, if Lessor is a corporate entity]

	
	

	[NAME OF LESSEE ENTITY]


	[NAME OF LESSOR ENTITY]

	By:___________________________

[PERSON SIGNING FOR LESSEE]


	By:___________________________

[PERSON SIGNING FOR LESSOR]



	Its:___________________________

[TITLE/POSITION OF PERSON SIGNING]
	Its:___________________________

[TITLE/POSITION OF PERSON SIGNING]


EXHIBIT “A”
SIRE/DAM
 SEX

____________________________________________________________________________________________
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